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Note : Answer any five questions. All questions carry
equal marks.
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What do you understand by Circular flow of
Income ? Explain the circular flow of income
m two-sector, three-sector and four-sector
economy. (Also draw diagram)
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Explain the Classical theory of employment.
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What is meant by Consumption function ?
Explain the kinds of consumption function
and the factors determining it.
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Discuss in detail the Absolute Income
Hypothesis and the Relative Income
Hypothesis.
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Describe the concept and working of

multiplier and throw light on its limitations
and leakages.
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Critically explain the Fisher’s Quantity Theory
of Money.
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What do you understand by Inflation ?
Describe its causes and effects.
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Give the meaning and definition of Trade

Cycle. Explain Schumpeter’s innovation theory
of Trade Cycle.
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What is Fiscal Policy ? Throw light on the
objectives and instruments of Fiscal Policy.
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Write an essay on the problem of International
Liquidity. Is the Special Drawing Rights
(SDR) proved as a permanent solution of this
problem ? Explain.
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